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• In October, Kim and Heidi
attended the national Financial
Planning Association conference
in Anaheim, CA.  Sessions focused
on health care and aging,
investment portfolio design, and
various opinions from economists
about the current and future state
of the U.S. economy.  

• JBA was recently honored by
receiving an Arc Achievement
Award from The Arc of Clark
County.  For the past seven years
we have spent one morning
wrapping donated Christmas gifts
for the beneficiaries of the Arc’s
services.  We’re looking forward to
continuing our tradition this
month.

• Watch your mail for an
announcement of our tax
preparation services starting in
February 2010.

• Check out our website at
www.johnsonbixby.com for a
current schedule of upcoming
classes, items in News from JBA,
etc.  Please feel free to bring a
friend to any of the classes
scheduled.  

• If you would prefer to receive our
Time & Money newsletter via e-
mail instead of printed form,
please contact BettyMay at
bettymay@johnsonbixby.com.
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Comparing Recessions
Many have compared the current economic downturn to the Great
Depression.   While current headlines seem to suggest that’s the case, the
following chart helps put things in perspective.  The “bubbles” reflect the
severity of all post-war recessions since 1910 – the larger the bubble, the
greater the decline in GDP.   As you can see, the current recession has been
sizeable, but not nearly as dramatic or lengthy as the 1930s decline.  It’s
also interesting to see how frequently our economy experiences some amount
of economic contraction.  We recognize the difficulty recessions bring, which
is why we strive to bring you perspective, provide a plan and support you
through both the downs and ups of the market and life.
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The Great Depression and Post-War Recessions                             
Length and Severity of Recession

Great Depression:                  
-26.7% decline in GDP

Current Recession:                  
-3.8% decline in GDP

Source: NBER, BEA, J.P. Morgan Asset Management.
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Roth IRA Conversion
Opportunity

Since Roth IRAs were established about a decade ago,
taxpayers have been able to convert Traditional IRAs
into Roth IRAs, which triggers payment of regular
income tax on the converted amount.  Under current
law, you can’t convert if your adjusted gross income
(AGI) is more than $100,000 or you’re filing married,
but separate tax returns.

Beginning in 2010 and continuing for future years, these
limitations are eliminated, thereby allowing anyone to
make Roth IRA conversions.  Plus, if you convert in 2010,
you have the option of reporting 100% on your 2010
tax return or paying the tax over two years, in 2011 and
2012.  Conversions in all future years will need to be
included on that year’s tax return. Income limits for new
contributions remain in effect.

This can be a great planning tool, but there are many
aspects to consider and conversion won’t be right for
everyone. Contact us if you would like to consider this
strategy next year and we’ll help you understand the tax
implications for your individual situation.

Tax Changes for 2010
There are several tax changes and items extended for
2010.  Here are the current highlights:
• Retirement plan contribution limits are unchanged

from 2009:
* Traditional/Roth IRA contribution = lesser of

earned income or $5,000 (plus $1,000 catch-up
for age 50 and older)

* 401(k), 403(b), 457 plans = $16,500 (plus
$5,500 catch-up for age 50 and older)

* SIMPLE = $11,500 (plus $2,500 catch-up for age
50 and older)

• Federal estate tax is repealed for 2010 only, which
means that estates of any size will not be taxed.
Beginning in 2011, however, the federal estate tax
exclusion amount is scheduled to revert back to
$1,000,000.  Please note that state estate taxes are
not necessarily eliminated for next year and are
subject to the individual state’s laws.

• The reduction of itemized deductions and personal
exemptions for higher-income earners is eliminated
for 2010.

• The annual gift allowance also remains unchanged at
$13,000 per recipient.

• The first-time homebuyer tax credit of up to $8,000
has been extended until April 30, 2010.

• The homebuyer tax credit has also been expanded to
provide up to $6,500 to long-term homeowners who
purchase a home between November 7, 2009 and
April 30, 2010.  

Longview Dates
1128 Broadway (corner of 12th & Broadway)

Kim: ~ December 2nd, 9th and 16th

~ January 13th and 27th

~ February 3rd, 17th and 24th

Heidi: ~ December 10th

~ January 19th

~ February 18th

New Rules for
Excluding Gain on
(some) Home Sales

For those who own a second home, a vacation home, or
a rental, the ability to move into that property and claim
it as your primary residence long enough to exclude it
from capital gain taxes has changed.  A new calculation
was implemented January 1, 2009 that reduces the
amount of gain that can be excluded in such a situation.
If this scenario applies to you, consult with your tax
professional or planner for an explanation of the tax
implications.

Phony e-mails:
Although this is nothing new, there seems to be a rash of
phony e-mails being sent out recently.  Please be advised
that mutual fund companies, the IRS, FDIC, and most
credit card companies and banks do not send out e-mail
notices requesting that an individual click on a link to get
to their account.  Nor do they request personal
information be provided online, such as your Social
Security number or date of birth. The US Federal Trade
Commission’s website www.onguardonline.gov offers
guidance to guard against internet fraud, secure your
computer, and protect your personal information.

Our Sincere Thanks…
Throughout the year and especially as we
approach this holiday season, we want to thank
you for the privilege and opportunity to work
together.  Our business has been built on
referrals and long-term relationships – a
tradition we strive to maintain.  The events of
the past year have caused us all to reflect on the
relationships in our lives and what is truly
important.  We are extremely grateful to be able
to work with such wonderful people, and are
appreciative of the partnership we have with
you.  We hope that your holidays are memorable
and fulfilling.



UPCOMING JBA EVENTS
There is  no charge to attend - clients & friends are welcome

Please RSVP to bettymay@johnsonbixby.com or call 360-695-1795  so we can plan accordingly  
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Estate Planning Basics

In this class, we'll go over the typical documents
used, explain how assets pass at death, review how

estates are taxed, and discuss the role of the 
executor, trustee and power of attorney.

Space is limited to 10 people

6:30pm - 8:00pm
Held in the JBA Conference Room

with Becky Eckert, CFP®
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Tax Planning Overview for 2010 

Get a better handle on how your taxes are
calculated and find out what you can do take

advantage of the various tax breaks available.

Space is limited to 10 people

6:30pm - 8:00pm
Held in the JBA Conference Room

with Becky Eckert, CFP®

Advanced Estate Planning
and Charitable Strategies

Learn about the types and uses of trusts,
how to use registrations and beneficiary
designations strategically, and ways to
make charitable giving a part of your

overall estate plan.

Space is limited to 10 people

    6:30pm - 8:00pm on 1/19 and 2/4
 10:00am - 11:30am on 1/28

Held in the JBA Conference Room
with Becky Eckert, CFP®


